
 

 
 

 

Wealth Management – A Matter of Preservation, Provi sion and 

Protection 

 

At the time of writing, investors are enjoying the second longest period of 

rising share prices in the last 50 years – the longest one ran from May1984 to 

October 1987. Add to this the continuing rise in bond, property and commodity 

prices, low inflation and interest rates, and it is perhaps an opportune time to 

reflect on the fact that it is easy to confuse investment genius with a bull 

market.  

 

Whilst it certainly the case that corporate profits and the demand for many 

assets classes are generally healthy, there remains record levels of debt, 

soaring oil prices, the constant threat of terrorism, and even bird flu. There are 

therefore a number of potentially nasty surprises which could stall or reverse 

the current trend, so a stock-take of your own financial situation is perhaps a 

good idea – possibly with the assistance of a wealth manager.  A good 

adviser will help you adopt the appropriate comprehensive strategy, which 

encompasses the three essential elements of Preservation, Provision and 

Protection. 

 

‘Preservation’ is all about holding and building on what you already have, 

ensuring as far as possible that the value of your assets is protected against 

the threats of taxation, inflation and adverse market movements. An 

understanding of risk is essential, and in uncertain times diversification 

remains a key element of any investment strategy. Wealth managers have 

access to a wide range of investments, and the use of alternatives such as 

hedge funds, commodities and “structured products” is becoming increasingly 

common.  

 

 

 



Advice on ‘Protection’ against the financial consequences of unforeseen 

events, illness or death, is also a key part of the wealth manager’s brief. How 

would you or your family cope if the breadwinner were killed, or made 

redundant, or developed a fatal condition?  Insurance, trusts and the right 

investment policy are all tools that a good wealth manager will employ to 

ensure you and your family have proper protection. 

 

The final task of the wealth manager is to ensure ‘Provision’ for yourself and 

your family. 

 

For yourself, the emphasis will be on post-retirement planning to ensure you 

have enough income to meet all anticipated expenditure. For your family, the 

focus will be on wills and trusts to ensure they are provided for after your 

death.  

 

In financial matters, as in health matters, prevention is better than cure. To 

keep the taxman at bay and you and your family properly provided for, you 

need a good knowledge of, or expert advice on, subjects such as taxation, 

asset classes and investment products.  Travelling through the financial jungle 

alone is not for the fainthearted; but many people still seem to prefer to pay for 

the pain of experience than buy the benefits of sound independent advice! 

  

 

 

 


